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RESOURCE PROJECTS— LOCAL GOVERNMENT RATES — POLICY ADOPTION 

Statement by Minister for State Development 
MR C.J. BARNETT (Cottesloe — Minister for State Development) [12.11 pm]: The government has agreed 
to adopt a policy developed jointly by industry and local government that resolves longstanding concerns about 
the application of rates to resources projects. The policy was agreed by a group chaired by the Chamber of 
Minerals and Energy and included the Western Australian Local Government Association, the Association of 
Mining and Exploration Companies and the Departments of State Development and Local Government. The 
policy addresses longstanding concerns of local governments that the rating and valuation of resource projects 
was unfair and inconsistent, and that these projects sometimes failed to provide the income for local government 
to deliver the services and infrastructure they used. It also addresses the mining and energy sector’s concerns 
about the inconsistent and uncertain application of rates to resource projects. 

The policy will provide local governments with more revenue and more control over their income, and industry 
will gain certainty and clarity over its obligations to pay rates. Before 1980, mining companies often provided 
the services and infrastructure for mining communities under their state agreement provisions; more recently, 
these towns have often been normalised, meaning that state and local government and the utilities assume 
responsibility for services and infrastructure. Local governments need income to provide these services, and for 
many years have pressed successive state governments to provide a fair and consistent regime for rating resource 
projects. 

In 2009, the state government amended the Local Government Act 1995 to clarify the authority of the Minister 
for Local Government to apply gross rental valuation to portions of land defined as “relevant interests (mining 
and petroleum interests)”. Under the agreed policy, GRV will apply to all permanent accommodation, recreation 
and administrative facilities and associated buildings, as well as maintenance workshops within 100 metres of 
these facilities. Other facilities may be included in the rates base by agreement between proponents and local 
authorities. 

The policy will apply for a trial period of three years from 1 July 2012 during which the following arrangements 
will apply. The policy will apply to all new mining, petroleum and resource interests; the policy will not affect 
existing arrangements between local government and proponents unless both parties agree to adopt the policy; 
and projects that operate under existing state agreements and are currently exempt from rates may apply the 
policy as part of their respective agreement variation processes with the Department of State Development 
during the trial period. 

The policy is designed to have consistent application across the resources industry, whether or not projects are 
covered by state agreements. State agreements are designed to give certainty and predictability to major projects, 
and it has been the practice of governments over many years that these agreements are amended only by mutual 
consent, and that will remain the case. If at the end of the trial period the policy is deemed a success, state 
agreement companies will be encouraged to move onto the new policy when their agreements change under the 
agreement variation processes. In the meantime, if state agreement companies seek to have their agreements 
changed to reflect the policy, these agreements can be varied. When the trial period is over, the government will 
review the policy and prepare recommendations in consultation with stakeholders. 

In conclusion, I thank the Minister for Local Government and his department for their assistance in helping to 
resolve this matter. 
 


